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Nations across the world are making a concerted
push to transform into a fully digital economy. The
Kingdom of Saudi Arabia (KSA) is no exception to
this and has implemented several initiatives to

INVOICE digitalize the economy. The country merged the
= === | General Authority of Zakat and Tax (GAZT) with

Zakat, Tax and Customs Authority (ZATCA) to
introduce e-invoicing for all companies that come
under the VAT regime. In September 2020, the KSA
introduced a draft amendment that
comprehensively covered e-invoicing rules.

And in December 2022, ZATCA announced the second phase of e-invoicing - businesses
with turnovers greater than SAR 500 million would need to complete integration of their
ERP and POS with the ZATCA Fatoorah portal between July 1, 2023, and December 31, 2023.
Integration is mandatory and the process is not without some challenges. But with the right
technology platform and an experienced partner most organizations must be able to
complete the integration seamlessly within the specified timeframe.

The e-Invoicing Journey So Far

Physical invoicing was the norm in the KSA for decades. But as the country expanded its VAT
regime to increase revenues, it also initiated a transition to e-invoicing. The objective was to
detect and reduce instances of VAT evasion and under-reporting which cause revenue leakage.
By moving to a paperless e-invoicing system, the KSA intends to increase efficiency and
security and ensure greater transparency. It can standardize invoicing formats on the
Fatoorah platform and reduce frauds. By consolidating and integrating all e-invoicing on the

Fatoorah portal, the KSA will simplify the auditing process by allowing the tax department to
track transactions in real time on a common database.

In the first phase of implementations of the new e-invoicing rules, VAT registered taxpayers
had to replace physical invoices with digital ones for all transactions subject to standard VAT
rates, export of goods and services and intra-GCC supplies in accordance with the Unified VAT
Agreement, VAT Law and the VAT Implementing Regulation, and nominal supplies by the
taxable person in accordance with the Unified VAT Agreement, VAT Law, and VAT
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