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The climate crisis is worsening and it now more urgent than ever for the world
to come together to fast-track action against climate crisis. Environmental,
Social and Governance (ESG) is now a critical focus area for most corporates
today and the banking and financial services sector has an important role to
play here. Sustainable finance accounts for the ESG factors of any project or
activity when considering investments. Through these practices, the sector can
not only fund sustainable projects but also highlight environmental and social
elements in business. SunTec Confluence 2022 focused on the Drivers and
Emerging Trends in Sustainable Finance with a closing keynote address by Ben
Caldecott, Founding Director of the Oxford Sustainable Finance Program.

Key Drivers

Sustainable finance is an emerging field, shaped
by factors in the macro environment such as
climate change. Some of the key drivers shaping
the business of sustainable finance include:

Risk:

The world is facing unprecedented climate risk. As emissions and global
temperatures continue to escalate, humanity faces a deep crisis. Extreme weather
events, water scarcity, rising sea levels, melting icebergs, and agricultural disruption
are just some of the effects of climate change that we are witnessing, and these are
likely to worsen without urgent action to mitigate global warming. This, without a
doubt, is one of the biggest risks facing the world today and one of the key drivers of
sustainable finance. But even action to combat climate change gives rise to transition
risks. As organizations scramble to meet the net zero goals laid down by the Glasgow
Climate Pact, they face the risk of disruption - social, labor and talent, policy,
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